














Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance is a
high level of assurance but is not absolute assurance and, therefore, is not a guarantee that an audit conducted in accordance with
GAAS and Government Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resultmg from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial hkehhood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to désign audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an oplmon on, the effectlveness of'the City’s internal control.
Accordingly, no such opinion is expressed. S

¢ Evaluate the appropriateness of accounting policies used and the 1easonableness of 31gn1ﬁcant accounting estimates
made by management, as well as evaluate the overall presentatmn of the ﬁnancml statements.

¢  Conclude whether, in our judgment, there are condltlons or events, con51dered in the aggregate, that raise substantial
doubt about the City’s ability to continue as a gomg concern fora reasonable period of time.

We are required to communicate with those charged: w1th governance regardmg, among other matters, the planned scope and
timing of the audit, significant audit ﬁndmgs and celtam mternal control related matters that we 1dent1ﬁed during the audit.

Required Supplementary Information

Accounting pr1nc1ples generally accepted in the United States of America require that the management’s discussion and analysis,
budgetary comparison information, and pcnsmn schedules listed in the table of contents be presented to supplement the basic
financial statements. Such information is the respon31b111ty of management and, although not a part of the basic financial
statements, is required by the Governmental Accou,ntmg Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the réquited supplementary information in accordance with auditing standards generally
accepted in the United States of America,:which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
prov1de any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of
Foley, Minnesota’s basic financial statements. The accompanying combining and individual nonmajor funds financial statements,
and schedule of indebtedness, are presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to the audltmg
procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the combining and individual nonmajor funds financial statements are fairly stated,
in all material respects, in relation to the basic financial statements as a whole.




The schedule of indebtedness has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Information

Management is responsible for the other information. The other information comprises the introductory section but does not
include the basic financial statements and our auditor’s report thereon. Our opinions on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and consider
whether a material inconsistency exists between the other information and the basic financial statements, or the other information
otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

Inaccordance with Government Auditing Standards, we have also issued our report dated Report Date on our consideration of the
City of Foley’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the City of Foley’s internal control over financial reporting é'r' on-compliance{ That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the City of Foley’s internal control over
financial reporting and compliance. : - e

SCHLENNER WENNER & CO.
St. Cloud, Minnesota
Report Date
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CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Our discussion and analysis of the City of Foley’s financial performance provides an overview of the City’s financial activities for
the year ended December 31, 2021. Please read it in conjunction with the independent auditor’s report on page four and the City’s
financial statements, which begin on page eighteen.

FINANCIAL HIGHLIGHTS

¢ The assets and deferred ouiflows of resources of the City of Foley exceeded its liabilities and deferred inflows of
resouices at the close of the most recent fiscal year by $20,288,224 (net position).

¢ The City’s net position increased $957,006 compared to the prior year as a result of this year’s operations.

e Inthe City’s business-type activities, revenues decreased $40,412 (or 3.57 percent) while program expenses decreased
$226,743 (or 29.17 percent). These changes are discussed in greater detail throughout the following pages.

e Total cost of all of the City’s programs decreased $281,297 (or 8.72 peffce’n‘t).(
o The City of Foley received local government aid in the amount of $836 219

e Inthe current year, the City’s General Fund generated more revenue than budgeted by $184 133. Expenditures exceeded
the budget by $70,850. See additional details starting on page fifty- nlne‘ e

e

USING THIS ANNUAL REPORT '

This annual report consists of a series of financial statements The Statement of Net Position and the Statement of Activities (on
pages eighteen and nineteen) provide information about the activities of the City as a whole and present a longer-term view of the
City’s finances. Fund financial statements start on,page twenty. These statements tell how governmental activity services were
financed in the short term as well as what remains for future spending. Fund financial statements also report the City’s operations
in more detail than the government-wide statements by p10v1d1ng information about the City’s most significant funds.

Reporting the City as a Whole S Eo

Our analysis of the City as a whole begins on page ten One of the most important questions asked about the City’s finances is,
“Ts the City as a whole better off or worse off as a result of the year’s activities?” The Statement of Net Position and the
Statement of Activities report inforination about the City as a whole and about its activities in a way that helps answer this
question. These statements include all assets, deferred outflows/inflows of resources, and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regatdless of when cash is received or paid.

These two statements report the City’s net position and changes in net position. You can think of the City’s net position (assets
plus deferred outflows, less liabilities plus deferred inflows) as one way to measure the City’s financial health, or financial
position. Over time, increases or decreases in the City’s net position are one indicator of whether its financial health is improving
or deteriorating. You will need to consider other nonfinancial factors, however, such as changes in the City’s property tax base,
costs associated with current and future construction projects, and the condition of the City’s roads, to assess the overall health of
the City.




CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

USING THIS ANNUAL REPORT (Continued)

In the Statement of Net Position and the Statement of Activities, we divide the City into two kinds of activities:

e Governmental Activities - Most of the City’s basic services are reported here, including the police, fire, public works, parks
departments, and general administration. Property taxes, special assessments, licenses, permits, fees and state aids finance
most of these activities.

* Business-type Activities - The City charges a fee to customers to help it cover all or most of the cost of certain services it
provides. The City’s water and sewer activities are reported here.

Reporting the City’s Most Significant Funds

Our analysis of the City’s funds begins on page twelve. The fund financial statements begin on page twenty and provide detailed
information about the most significant funds - not the City as a whole. Some funds are required to be established by State law and
by bond covenants. However, the City Council may establish other funds to help it control and manage money for particular
purposes or to show that it is meeting legal responsibilities for using certain taxes, grants and other money. The City’s two kinds
of funds (governmental and proprietary) use different accounting approaches.’ !

Governmental Funds - Most of the City’s basic services are reported in governmental finds, which focus on how money
flows into and out of those funds and the balances left at year-end that areavailable for spending. These funds are
reported using an accounting method called modified accrual accounting; which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the
City’s general government operations and the basic. services it provides. Governmental fund information helps you
determine whether there are more or fewer financial résources that can be spent in the near future to finance the City’s
programs. We describe the relationship (or differences) between governmental activities (reported in the Statement of
Net Position and the Statement of Activities) and governmental funds in reconciliations following the governmental fund
financial statements. Lo o

Proprietary Funds - When the City charges customers for the services it provides, these services are generally reported in
proprietary funds. Proprietary funds are reported in the same way that all activities are reported in the Statement of Net
Position and the Statement of Activities. In fact, the City’s proprietary funds are the same as the business-type activities
we report in the government-wide statements but provide more detail and additional information, such as cash flows, for
proprietary funds. ' C :




THE CITY AS A WHOLE

CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

The City’s combined net position increased $957,006 from a year ago. Our analysis below focuses on the net position (Table 1)
and changes in net position (Table 2) of the City’s governmental and business-type activities.

Current and Other Assets
Net Capital and Intangible Assets
Total Assets

Deferred Outflows of Resources

Current Liabilities
Noncurrent Liabilities
Total Liabilities

Deferred Inflows of Resources

Net Position:
Net Investment in
Capital Assets
Restricted
Unrestricted

Total Net Position

The net position of the City’s gové‘rrimental activiﬁés

Table 1
Net Position
Governmental Business-Type Total
Activities Activities Government

2021 2020 2021 2020 2021 2020
$ 8,138,142 § 8,090,113 $ 3,831,290 § 3,851,435 $11,969,432 $ 11,941,548
9,190,676 9,201,348 5,123,486 4,591,335 14,314,162 13,792,683
17,328,818 17,291,461 8,954,776 - 8,442,770 26,283,594 25,734,231
518,332 233,426 62,7&6'/.5 ' 15,576 581,118 249,002
198,159 149,258 21,971 35219 k 220,130 184,477
5,364,808 6,022,681 ~126;:372 170,524 5,491,180 6,193,205
5,562,967 6,171,939 148,343 205,743 5,711,310 6,377,682
783,031 269,(}48', 82,]('47' 5,285 865,178 274,333
4,211,649 \"3;750,28!2 775,123,486 4,591,335 9,335,135 8,341,617
2,054,926~ 1,350,812 - - 2,054,926 1,350,812
53234,577 5,982‘«,\806 3,663,586 3,655,983 8,898,163 9,638,789

$11,501,152 $11.083,900 $ 8,787,072 § 8247318 $20,288,224 §$19,331218

increased by $417,252 (or 3.76 percent). Unrestricted net position (the part

of net position that can be used to finance daygto—"(:_jay,operatmns without constraints established by debt covenants, enabling
legislation or other legal requirements) decreased by $748,229 (or 12.51 percent) compared to the prior year.

The net position of the City’s btlsinesé-type activities increased by $539,754 (or 6.54 percent). Revenues were fairly comparable

to the prior year. Expenses decreased due to various repair and maintenance expenses and City wastewater expansion project
costs incurred in the prior year. Prior year wastewater expansion costs were considered feasibility costs and were expensed
(versus capitalized as construction in progress).
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CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2021
THE CITY AS A WHOLE (Continued)
Table 2
Changes in Net Position
Governmental Business-Type Total
Activities Activities Government
2021 2020 2021 2020 2021 2020

REVENUE

Charges for Services $ 429778 § 350,521 § 1,098,400 $ 1,094,952 $ 1,528,178 $ 1,445,473

Operating Grants and

Contributions 39,975 30,024 - - 39,975 30,024
Capital Grants and
Contributions 33,937 260,560 23,587 - 22,609 57,524 283,169

Property Taxes 1,083,190 1,075,342 - '] S - 1,083,190 1,075,342

Tax Increment 60,090 61,513 e - 60,090 61,513

Intergovernmental 1,127,412 1,102,902 e < 1,127,412 1,102,902

Franchise Taxes 7,190 7,777 e A 7,190 7,777

Investment Income (Loss) (43,877) 50,026 - (31,669) 13,169 (75,546) 63,195

Other 75,670 43904 0 - 0. 75,670 43,904
Tota] Revenues 2,813,365 2,982,569 . % 1,090,318 - 1,130,730 3,903,683 4,113,299
PROGRAM EXPENSES (. SRR

General Government 692,384 640,198 A - 692,384 640,198

Public Safety 742,100 . 846,017 - - 742,100 846,017

Public Works 634,135 . 671,114 - - 634,135 671,114

Parks and Recteation 177,«981\ 107,79 0 - - 177,981 107,796

Economic Development 43,517 43,426 - - 43,517 43,426

Debt Service 105,489 141,609 - - 105,489 141,609

Water . Loy 292,963 337,806 292,963 337,806

Sewer F ~ - 257,601 439,501 257,601 439,501
Total Expenses - 2,395,606 _"2,450,160 550,564 777,307 2,946,170 3,227,467
Gain (Loss) on Disposal of Assets (507) 16,750 - - 507 16,750
Transfers . 164,000 - (164,000) - -
Change in Net Position 417,252 713,159 539,754 189,423 957,006 902,582

Net Position - Beginning of Year 11,083,900 10,370,741 8,247,318 8,057,895 19,331,218 18,428,636

NetPésition-End of Year $ 11,501,152 $ 11,083,900 $ 8,787,072 $ 8,247,318 $ 20,288224 $ 19,331,218

The City’s total revenues decreased by $209,616 (or 5.10 percent), primarily due to a decrease in investment income from
changing market conditions and fewer intergovernmental grants received in 2021. Other revenue areas saw increases such as
property taxes and intergovernmental revenues, as well as charges for services. The intergovernmental increase is due to
American Rescue Plant Act funding received in 2021, The total cost of all programs and services decreased by $281,297 (or8.72

percent), primarily due to lower costs incurred in response to the coronavirus pandemic in the current year. Such prior year costs
were reimbursed by CARES Act dollars.

Our analysis on the next page separately considers the operations of governmental and business-type activities.
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CITY OF FOLLY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

THE CITY AS A WHOLE (Continued)

Governmental Activities

Revenue for the City’s governmental activities decreased by $169,204 (or 5.67 percent) and total expenses decreased by $54,554

(or 2.23 percent). Revenues and expenses were generally consistent year to year, with the exception of the matters previously
noted.

Table 3 presents the cost of each of the City’s programs (general government, public safety, public works, parks and recreation,
economic development and debt service) as well as each program’s net cost (total cost less revenues generated by the activities).
The net cost shows the financial burden that was placed on the City’s taxpayers by each of these functions. Activities (net of
capital outlay which is excluded from Table 3) were generally comparable to the prior year as operations remained fairly
consistent with the prior year with the exception of:

¢ General Government, Public Safety, and Public Works net cost of services increased, primarily due to matters already
discussed. s

Table 3 [

Governmental Activities . -
Total Cost ©t .7 Net Cost
of Services . B of Services
2021 2020 2021 2020

General Government $ 692,384 $ T 640,198 3 639,936 § 600,946
Public Safety 742,100, " 846,017 - 402,509 364,062
Public Works 634,135 671,114 590,346 554,141
Parks and Recreation 177,981 197,796 110,119 104,871
Economic Development ’ ,\43,5 17 43,426 43,517 43,426
Debt Service . - 105,489 - 141,609 105,489 141,609
Totals 0§ 2395606, $ 2,450,160 $ 1,891,916 § 1,809,055

Business-type Activities ‘ i T
Revenues of the City’s business-type activities, ineluding investment income (see Table 2) decreased by $40,412 (or 3.57 percent)
and program expenses decreased by $226,743 (or 29.17 percent). Revenues decreased from the prior year as a result of a decrease

in investment income. Expenses decreased primarily due to feasibility costs related to the City’s wastewater expansion project
that were incurred in the prior year.

THE CITY’S FUNDS

Governmental Funds

As the City completed the year, its governmental funds (as presented in the balance sheet on page twenty) reported a combined
fund balance of $6,798,065. This is a decrease of $36,332 from the prior year. This decrease includes an investment loss of
$43,877 in the current year.

Fund Balance December 31, Increase
Major Funds 2021 2020 (Decrease)
General $ 3,148,533 § 3,035,750 §$ 112,783

The fund balance of the General Fund increased by $112,783 compared to 2020. Details of the General Fund’s revenues and
expenditures are displayed on the following page.
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CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

THE CITY’S FUNDS (Continued)

General Fund Revenues

B Property Taxes

B Special Assessments
Franchise Taxes

= Licenses, Permits and Fees
® Intergovernmental

® Charges for Services

“ Fines

“ Investment Income
Miscellaneous
The City received the majority of its funding in the General Fund from grants and other governmental agencies (58.11 percent)
and property taxes (35.35 percent). General Fund revenues have decreased from the prior year, primarily due to a decrease in

investment income in the current year.

General Fund Expenditures

B General Government
® Public Safety
# Public Works
= Parks and Recreation

B Capital Outlay

A significant portion of the City’s General Fund expenditures are used for general government operations (43.73 percent).
Remaining expenditures are used for public safety (32.03 percent), public works (16.71 percent), parks and recreation (3.50

percent) and capital outlay (4.03 percent). Expenditures have increased from the prior year, largely due to increased expenditures
for public safety and public works.
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CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2021
THE CITY’S FUNDS (Continued)
Fund Balance December 31, Increase
Major Funds 2021 2020 (Decrease)
Fire Service Fund $ 414,605 $ 226,115 § 188,490

The Fire Service fund balance increased due to fewer capital purchases in the current year.

Fund Balance December 31, Increase
Major Funds 2021 2020 (Decrease)
EDA Fund $ 90,044 $ 65,585 §$ 24,459

The EDA Fund balance increased primarily due to loan collections.

Fund Balance De‘cémﬁ'er 31, Increase
Major Funds 2021 2020\ - (Decrease)
2020 Improvement Bond Fund $ 825,457 $ ;89\'1,7‘75 $ (66,318)

The 2020 Improvement Bond Fund balance decreased primarily dueto debt service paymghts exceeding revenues in the current
year.

""Fund Balancé December 31, Increase

Major Funds . ) 2021, 2020 (Decrease)
2018 Improvement Bond Fund R 1,076,978 $ 1,124,792 § (47,814)

The 2018 Improvement Bond Fund balance decféa_séd primarily due to debt service payments exceeding revenues in the current
year. o ;

S R Fund Balance December 31, Increase
Major Funds e J 2021 2020 (Decrease)
Equipment Fund | E 153,149 § 364,155 §$ (211,006)

The Equipment Fund balance decreased primarily due to capital outlay expenditures exceeding revenues in the current year.

General Fund Budgetary Highlights

The City’s General Fund generated more revenue than budgeted of $184,133. Expenditures exceeded those budgeted by $70,850.
Revenues over budget in the current year are primarily due to unbudgeted revenue from Federal funding received as a result of the
coronavirus pandemic. Expenditures over budget is primarily due to unbudgeted equipment purchases and repairs,

Proprietary Funds
As the City completed the year, its business-type activities reported a combined net position of $8,787,072. This is an increase of
$539,754 from the prior year. The following is a summary of the City’s major proprietary funds:

Net Position December 31, . Increase
Major Funds 2021 2020 (Decrease)
Water $ 4,016,280 $ 3,797,029 § 219,251
Sewer $ 4,770,792 % 4,450,289 $ 320,503

14




CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

THE CITY’S FUNDS (Continued)

The Net Position of the Water Fund increased in the current year due to lower repair and maintenance costs in the current year.
The Net Position of the Sewer Fund increased primarily due to lower expenses for wastewater expansion feasibility studies in the
current year. Overall, the City’s operations were generally comparable to the prior year,

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital and Intangible Assets
Atthe end 0of 2021, the City had $14,314,162 invested in a broad range of capital assets, including land, infrastructure, buildings,

equipment, improvements, vehicles, lagoons, lift stations, and intangible assets. This amount represents a net increase of
$521,479 (or 3.78 percent) over last year.

Table 4 .
Capital and Intangible Assets Net of Depreciation f%md Amortization

Governmental Busifigss-Type T
Activities .- Activities | Totals

2021 2020 2021 2020 2021 2020
Land $ 326323 $ 326323 § 49,087 $ . 41,262 $ 375410 § 367,585
Construction In Progress - 5 5y 730,306 ¢ - 730,306 -
Buildings 1,233,504 1,110,318 32,521 36,622 1,266,025 1,146,940
Infrastructure 5,471,848 5,761,541 3,309,162 ° 3,442,220 8,781,010 9,203,761
Lagoons S e 767,463 799,434 767,463 799,434
Improvements 181,567 - 187,458 . - 181,567 187,458
Lift Stations Lo = {181,599 188,647 181,599 188,647
Equipment 744,149 759,441 45,848 57,650 789,997 817,091
Vehicles 1,197,393° _ 1,056,267 7,500 25,500 1,204,893 1,081,767

9,154,784 9,201,348 5,123,486 4,591,335 14,278,270 13,792,683
Intangible Assets L 35892 . ¢ - - - 35,892 -
Totals $ 9,190,676 ° $ 9,201,348 §$ 5,123,486 $ 4,591,335 $14,314,162 $13,792,683

More detailed information about the City’s capital assets is presented in the notes to the financial statements beginning on page
forty.
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CITY OF FOLEY, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

CAPITAL ASSET AND DEBT ADMINISTRATION (Continued)
Debt

At year-end, the City had $4,979,027 in debt versus a balance of $5,451,066 in the prior (a decrease of 8.66 percent), as shown in
Table 5.

Table 5
Outstanding Debt at Year-End

Governmental
Activities
2021 2020
General Obligation Bonds $ 3,020,000 $ 3,110,000
Refunding Bonds 1,908,000 2,281,000
Unamortized Bond Premium 51,027 ‘v60,066
Totals $ 4979027 $ . 5451,066

i

More detailed information regarding the City’s indebtedness can be found in the notes to the financial statements beginning on
page forty-three. L

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND ’R’ATEVS\ o

The City’s elected and appointed officials considered many factors when setting the 2022 budget, tax rates and fees that will be
charged for the business-type activities. The Council elected to increase the 2022 tax levy by 3.97% from the 2021 amount, The
council anticipates modest increases in operating expenditures and also the need to continue to invest in improving the City’s
infrastructure to support the existing tax base, as well as the potential growth of the City.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT
This financial report is designed to provide our ciﬁzefls, taxpayers, customers and investors and creditors with a general overview
of the City’s finances and to show the City’s accountability for the money it receives. If you have questions about this report or

need additional financial information, contact Sarah Brunn, City Administrator, at the City of Foley, P.O. Box 709, Foley, MN
56329, Lo
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BASIC FINANCIAL STATiEMENTS
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CITY OF FOLEY, MINNESOTA
STATEMENT OF NET POSITION

DECEMBER 31, 2021
Governmental Business-Type
Activities Activities Totals
ASSETS
Cash, Cash Equivalents, and Investments $ 5,064,282 § 4,585,778 § 10,250,060
Property Taxes Receivable 20,229 - 20,229
Assessments Receivable 68,221 31,870 100,091
Accounts Receivable 56,623 288,975 345,598
Loans Receivable 161,694 - 161,694
Internal Balances 1,115,754 (1,115,754) -
Prepaids 70,774 15,544 86,318
Noncurrent Assets:
Assessments Receivable 578,397 24,871 603,274
Capital Assets Not Being Depreciated 326,323 779,393 1,105,716
Capital Assets Being Depreciated (Net) 8,828,461" 4,344,093 13,172,554
Intangible Assets Being Amortized (Net) 35 ,892 - 35,892
Net Pension Asset 402,168 L - 402,168
TOTAL ASSETS 717,328,818 8,954,776 26,283,594
DEFERRED OUTFLOWS OF RESOURCES B
Pensions 518,332 62,786 581,118
LIABILITIES PR
Accounts Payable 58,432 3,437 61,869
Salaries Payable ‘ 42,529 2,020 44,549
Payroll Deductions and Employer Contrlbutlons 11,947 306 12,253
Deposits Payable 5,000 - 5,000
Accrued Interest Payable ) 46,304 - 46,304
Accrued Vacation ! 33,947 16,208 50,155
Noncurrent Liabilities: e
Amount Due Within One Year 485,000 - 485,000
Amount Due After One Year 4,524,737 38,418 4,563,155
Net Pension Liability 355,071 87,954 443,025
TOTAL LIABILITIES 5,562,967 148,343 5,711,310
DEFERRED INFLOWS OF RESOURCES
Pensions 783,031 82,147 865,178
NET POSITION
Net Investment in Capital and Intangible Assets 4,211,649 5,123,486 9,335,135
Restricted 2,054,926 - 2,054,926
Unrestricted 5,234,577 3,663,586 8,898,163
TOTAL NET POSITION $ 11,501,152 § 8,787,072 $ 20,288,224

See accompanying notes.
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CITY OF FOLEY, MINNESOTA
STATEMENT OF ACTIVITIES
FFOR THE YEAR ENDED DECEMBER 31, 2021

Program Revenues Net (Expense) Revenue and Changes in Net Position
Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental Activities:
General Government $ 692,384 § 31,648 § 16,052 $ - 4,748 (639,936) $ - $ (639,936)
Public Safety 742,100 330,018 9,573 - (402,509) - (402,509)
Public Works 634,135 250 14,350 ¢, 29,189 - (590,346) - (590,346)
Parks and Recreation 177,981 67,862 - - ©(110,119) - (110,119)
Economic Development 43,517 - - i (43,517) - (43,517)
Debt Service 105,489 - _ - - (105,489) - (105,489)
Total Governmental Activities 2,395,606 429,718 39,975 . 33,937 (1,891,916) - (1,891,916)
Business-Type Activities: :
Water 292,963 506,393 - 12,384 - 225,814 225,814
Sewer 257,601 592,007, " - 11,203 - 345,609 345,609
Total Business-Type Activities 550,564 1,098,400 - 23,587 - 571,423 571,423
TOTALS 3 2,946,170 § 1,523,'178 $ - 39,975 § 57,524 (1,891,916) 571,423 (1,320,493)
General Revenues:; ) .
Property Taxes < 1,083,190 - 1,083,190
Tax Increment 60,090 - 60,090
Franchise Taxes L 7,190 - 7,190
Intergovernmental ) 1,127,412 - 1,127,412
Investment Income (Loss) . (43,877) (31,669) (75,546)
Gain (Loss) on Sale of Asséts (507) - (507)
Miscellancous 75,670 - 75,670
Total General Revenues 2,309,168 (31,669) 2,277,499
CHANGE IN NET POSITION 417,252 539,754 957,006
NET POSITION - BEGINNING OF YEAR 11,083,900 8,247,318 19,331,218 i
i
NET POSITION - END OF YEAR 11,501,152 § 8,787,072 § 20,288,224 :

See accompanying notes.
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ASSETS
Cash, Cash Equivalents, and Investments
Property Taxes Receivable
Assessments Receivable
Accounts Receivable
Prepaids
Loans Receivable
Advances to Other Funds

TOTAL ASSETS

LIABILITIES
Accounts Payable
Salaries Payable
Payroll Deductions and Employer Contributions
Deposits Payable
Advances from Other Funds
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue:
Property Taxes
Special Assessments
Loans Receivable
Total Deferred Inflows of Resources

FUND BALANCES
Nonspendable
Restricted
Assigned .
Unassigned

Total Fund Balances

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES

See accompanying notes,

CITY OF FOLEY, MINNESOTA

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2021
2020 2018 Total Nonmajor Total
Tmprovement Improvement Governmental Governmiental
General Fund  Fire Service Fund EDA Fund Bond Fund Bond Fund Funds Funds
3,034,158 § 499,419 90,044 $ 663,586 $ 296,978 926,948 5,664,282
12,630 1,600 - 4,750, - 1,249 20,229
143,634 - - 159,286 288,113 55,585 646,618
13,082 43,541 - T - - 56,623
47,975 17,759 - - - 5,040 70,774
- - 152,296 . - - 9,398 161,694
120,000 - - \‘] 160,000 780;000 175,754 1,235,754
3371479 § 562,319 242340 $ . 98762278 1,365,091 1,173,974 7,855,974
38,726 $ 836 -8 o= - 18,870 58,432
18,469 24,060 . - - - - 42,529
10,106 1,841 - - - - 11,947
5,000 - - - - - 5,000
- 120,000 . - - - - 120,000
72,301 - 146,737 - - - 18,870 237,908
7,034 -1 977 - 2,880 - 822 11,713
143,611 : , - 159,285 288,113 55,585 646,594
< s 152,296 - - 9,398 161,694
150,645 L9 152,296 162,165 288,113 65,805 820,001
167,975 17,759 - 160,000 780,000 180,794 1,306,528
146,056 i - - 665,457 296,978 477,065 1,585,556
531,168 396,846 90,044 - 431,440 1,602,647
2,303,334 - - - - - 2,303,334
3,148,533 414,605 90,044 825,457 1,076,978 1,089,299 6,798,065
3371479 § 562,319 § 242,340 § 987,622 1,365,091 1,173974 § 7,855,974
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CITY OF FOLEY, MINNESOTA
RECONCILIATION OF THE BALANCE SHEET — GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2021

Total Fund Balances -~ Governmental Funds $ 6,798,065

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital and intangible assets used in governmental activities are not current financial
resources and, therefore, are not reported as assets in governmental funds:

Capital Assets $ 16,155,852

Accumulated Depreciation (7,001,068)

Intangible Assets 36,500

Accumulated Amortization (608)

Capital and Intangible Assets (Net) 9,190,676

Long-term liabilities are not due and payable in the current period and, thel efole,
are not reported as liabilities in the governmental funds:

Bond Principal Payable SR C.(4,928,000)
Bond Premium, Net of Accumulated Amortization 2o b (51,027)
Accrued Vacation G BT (33,947)
Accrued Severance N ; ‘ (30,710)
T S (5,043,684)
The net pension asset/liability and related deferred outflows/inflows represent
the allocation of pension obligations to the Clty Such bidlances are not reported
in the governmental funds: .
Net Pension Asset o 402,168
Net Pension Liability Lo CL (355,071)
Deferred Outflows - Pensions = - . o 518,332
Deferred Inflows - Pensions .~ o (783,031)
o L (217,602)
Interest payable on long-terth debt does not require ¢urrent financial resources
and, therefore, is not reported as a llablhty in the governmental funds
Balance Sheet: » C (46,304)
Other long-term assets are not ayailable to pay for current-period expenditures
and, therefore, are reported as unavailable in the governmental funds:
Property Taxes Receivable 11,713
Special Assessments Receivable 646,594
Loans Receivable 161,694
820,001
TOTAL NET POSITION OF GOVERNMENTAL ACTIVITIES § 11,501,152

See accompanying notes. 21




See accompanying notes.

CITY OF FOLEY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

2020 2018 Total Nonmajor Total
Improvement Imptovement Governmental Governmental
General Fund  Fire Service Fund EDA Fund Bond Fund Bond Fund Equipment Fund Funds Funds
REVENUES
Property Taxes $ 671,783 § 86,502 § - $ 269,600 $ -8 -3 54,113 $ 1,081,998
Tax Increment - - - o - - 60,090 60,090
Franchise Taxes 7,190 - - - - - - 7,190
Special Assessments 4,748 - - 57,745 48,469 - 32,393 143,355
Licenses, Permits, and Fees 43,675 - - R N - - 43,675
Intergovernmental 1,104,163 61,542 - - - - - 1,165,705
Charges for Services 55,942 253,159 - - - - 62,912 372,013
Fines 14,090 - - - - - - 14,090
Investment Income (Loss) (32,366) (8,300) 15 204. 431 - (3,861) (43,877)
Loan Collections - - 24,444 - - - 2,208 26,652
Miscellaneous 31,023 35,270 - - - 2,950 3,184 72,427
TOTAL REVENUES 1,900,248 428,173 24,459 327,549 48,900 2,950 211,039 2,943,318
EXPENDITURES
Current:
General Government 632,938 Lok - - - - - 632,938
Public Safety 463,662 212,754 -, ~ - - - - 676,416
Public Works 241,827 - - - - - - 241,827
Parks and Recteation 50,681 - - - - - 94,759 145,440
Economic Development - - - - - - 43,517 43,517
Capital Outlay 58,357 26,929 - - 144 438,956 136,340 660,726
Debt Service:
Principal - - - 373,000 25,000 - 65,000 463,000
Interest and Other Charges - - - 20,867 71,570 - 23,349 115,786
TOTAL EXPENDITURES 1,447,465 239,683 - 393,867 96,714 438,956 362,965 2,979,650
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CITY OF FOLEY, MINNESOTA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021

2020 2018 Total Nonmajor Total
Improvement Improvement Governmental Governmental
General Fund  Fire Service Fund EDA Fund Bond Fund Bond Fund Bquipment Fund Funds Funds
EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES $ 452,783 § 188,490 § 24,459 § (66,318) $ (47,814) $ (436,006) $ (151,926) $ (36,332)
OTHER FINANCING SOURCES (USES) - - S

Transfers In - - - Ca: - 225,000 115,000 340,000

Transfers Out (340,000) - - o - [ - - (340,000)
TOTAL OTHER FINANCING ;

SOURCES (USES) (340,000) - - L - 225,000 115,000 -
NET CHANGE IN FUND BALANCES 112,783 188,490 24,459 (66,318) k . (47,814) (211,006) (36,926) (36,332)
FUND BALANCES - BEGINNING 3,035,750 226,115 . ’65,585 ;851,77§ 1,124,792 364,155 1,126,225 6,834,397
FUND BALANCES - ENDING 3 3,148,533 § 414,605 ) $_ 90,044 § 825,457 § 1,076,978 § 153,149 § 1,089,299 § 6,798,065

See accompanying notes.
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CITY OF FOLEY, MINNESOTA

RECONCILIATION OF CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2021

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Activities are
different due to the following:

Capital outlays are reported in governmental funds as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated over the
estimated useful lives as depreciation and amorization expense:

Capital Outlay Capitalized - Capital Assets
Depreciation Expense

Capital Assets Acquired via Trade-in

Loss on Disposal of Assets

Capital Outlay Capitalized - Intangible Assets
Amortization Expense

The issuance of long-term debt provides current financial resources to
governmental funds while the repayment of principal of long<term debt
consumes the current financial resources of governmental funds, Neither
transaction, however, has any effect on net position. Also, governmental -

funds report the effect of premiums and discounts when debtis first 1ssued ’

whereas these amounts are deferred and amortized in the Statement of
Activities. The amounts below detail the effects of these d1ffexences in the
treatment of long-term debt and related itenis:
Bond Principal Repayments
Amortization of Bond Premium

1

Interest on long-term debt in the Statement of Activitiés differs from the
amounts reported in the governmental funds because interest is
recognized as an expendituré in the funds ofly’ when it is due. In the
Statement of Activities, however, interest expense is recognized as the
interest accrues, regardless of when it is due

Under the modified accrual basis of aeco’unting, certain revenues cannot be

recognized until they are available to liquidate liabilities of the current period:

Property Taxes
Special Assessments
Loans Receivable

Some expenses reported in the Statement of Activities do not require the use
of current financial resources and, therefore, are not reported as expenditures
in the governmental funds:

Accrued Vacation

Accrued Severance

Certain liabilities do not represent the impending use of current resources.
Therefore, the change in such liabilities and related deferrals are not
reported in the governmental funds:

Net Pension Asset/Liability and Deferred Outflows/Inflows of Resources

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

See accompanying notes.

$ 579211
(625,268)
5,000
(5,507)

36,500
(608)

463,000
9,039

1,192
(109,418)

(21,249)

327
(1,121)

$ (36332)

(10,672)

472,039

1,258

(129,475)

(794)

121,228

$ 417,252
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CITY OF FOLEY, MINNESOTA
STATEMENT OF NET POSITION

ASSETS
Current Assets
Cash, Cash Equivalents and Investments
Assessments Receivable
Accounts Receivable
Prepaids
Total Current Assets

Noncurrent Assets
Capital Assets Not Being Depreciated
Capital Assets Being Depreciated (Net)
Assessments Receivable
Total Noncurrent Assets
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Pensions

LIABILITIES

Current Liabilities
Accounts Payable
Salaries Payable
Payroll Deductions and

Employer Contributions

Accrued Vacation

Total Current Liabilities

Noncurrent Liabilities
Accrued Severance
Advances from Other Funds
Net Pension Liability
Total Noncurrent Liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Pensions

NET POSITION
Net Investment in Capital Assets
Unrestricted

TOTAL NET POSITION

See accompanying notes.

PROPRIETARY FUNDS
DECEMBER 31, 2021

Water Fund Sewer Fund Totals
$ 2,430,639 $ 2,155,139 $ 4,585,778
17,269 14,601 31,870
135,267 153,708 288,975
6,607 8,937 15,544
2,589,782 2,332,385 4,922,167
42,219 737,174 779,393
2,038,533 2,305,560 4,344,093
15222 9,655 24,877
2,095,974 3,052,389 5,148,363
4,685/156 5,384,774 10,070,530
3,612 31,174 62,786
2,934 503 3,437
1,124 896 2,020
170 136 306
8,104 8,104 16,208
12,332 9,639 21,971
19,209 19,209 38,418
583,877 531,877 1,115,754
44,297 43,657 87,954
647,383 594,743 1,242,126
659,715 604,382 1,264,097
41,373 40,774 82,147
2,080,752 3,042,734 5,123,486
1,935,528 1,728,058 3,663,586
$ 4,016,280 $ 4,770,792 $ 8,787,072
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CITY OF FOLEY, MINNESOTA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2021

OPERATING REVENUES
Charges for Services

OPERATING EXPENSES
Wages and Benefits
Materials and Supplies
Repairs and Maintenance
Professional Services
Water and Wastewater Analysis
Insurance
Utilities
Miscellaneous
Depreciation

TOTAL OPERATING EXPENSES
NET OPERATING INCOME
NONOPERATING INCOME (EXPENSE)

Special Assessments
Investment Income (Loss)

NET NONOPERATING INCOME (EXPENSE) -

CHANGE IN NET POSITION
NET POSITION - BEGINNING OF YEAR

NET POSITION - END OF YEAR

See accompanying notes.

Water Fund Sewer Fund Totals

$ 506,393 § 592,007 $ 1,098,400
89,408 74,912 164,320

39,399 16,662 56,061

28,315 2,670 30,985

4,838 4,117 8,955

1,056 4,556 5,612

9,589 13,037 22,626

16,571 8,537 25,108

7441 2,782 10,223

96,346 130,328 226,674

293,963 257,601 550,564

213,430 . . 334,406 547,836

12,384 11,203 23,587

. (6,563) (25,106) (31,669)

5,821 (13,903) (8,082)

219,251 320,503 539,754
3,797,029 4,450,289 8,247,318

$ 4016280 $ 4770792 $  8787,072
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CITY OF FOLEY, MINNESOTA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers
Cash Paid to Suppliers
Cash Paid to Employees
NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Special Assessments
Purchases of Capital Assets
Payments on Interfund Advances
NET CASH USED BY CAPITAL AND RELATED
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Investment Income (Loss)

Net Change in Cash, Cash Equivalents, and Investments

Cash, Cash Equivalents, and Investments - Beginning of Year _

Cash, Cash Equivalents, and Investments - End of Ye'ar: ‘

See accompanying notes.

Water Fund Sewer Fund Totals

$ 523,360 $ 591,852 §$ 1,115,212
(107,422) (67,280) (174,702)
(90,952) (86,705) (177,657)
324,986 437,867 762,853

13,548 13,270 26,818

(3,957) (754,868) (758,825)

(68,000) (100,000) (168,000)
(58,409) " (841,598) (900,007)

. (6,563) L (25,106) (31,669)
260,014 (428,837) (168,823)
2,170,625 2,583,976 4,754,601

$ 2430639 $ 2,155,139 § 4,585,778
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CITY OF FOLEY, MINNESOTA
STATEMENT OF CASH FLOWS (Continued)
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Water Fund Sewer Fund Totals
RECONCILIATION OF NET OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Net Operating Income $ 213,430 $ 334,406 $ 547,836
Adjustments to Reconcile Net Operating Income
to Net Cash Provided by Operating Activities:
Depreciation Expense ' 96,346 130,328 226,674
Changes in Assets, Liabilities, and Deferrals:
Accounts Receivable 16,967 (155) 16,812
Prepaids (334) (387) (721)
Accounts Payable 121 (14,532) (14,411
Salaries Payable 712 (3,732) (3,020)
Payroll Deductions and Employet Contributions -108 (565) (457)
Net Pension Liability (19,434) (24,746) (44,180)
Deferred Outflows of Resources - Pensions (24,088) L(23,122) (47,210)
Deferred Inflows of Resources - Pensions 38,824 .. 38,038 76,862
Accrued Vacation , C23200 4 T 2,320 4,640
Accrued Severance : 14 . - 14 28
NET CASH PROVIDED BY OPERATING ACTIVITIES ..° § 324,986 - $ 437,867 $ 762,853

See accompanying notes.
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CITY OF FOLEY, MINNESOTA
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Foley (the City) have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental units. GAAP includes all relevant Governmental
Accounting Standards Board (GASB) pronouncements.

The City has a mayor-council form of government that is governed by an elected mayor and four-member council. The City
provides the following services: water, sewer, recreation, public improvements, public safety and general administrative services.

LA. = FINANCIAL REPORTING ENTITY
The City’s financial reporting entity is comprised of the primary governmental unit of the City of Foley, Minnesota.

In determining the financial reporting entity, the City complies with the provisions of GASB Statement No. 14, The Financial
Reporting Entity, and includes all component units of which the City appointed a voting majority of the units’ board; the City is
either able to impose its will on the unit or a financial benefit or burden relationship exists,

Blended Component Units

Blended component units are separate legal entities that meet the component unit criteria déscribed above and whose governing
body is the same or substantially the same as the City Council or the component unit provides services entirely to the City. These
component units’ funds are blended into those of the City’s by appropriate activity type to compose the primary government
presentation. Currently, the City has the following blended componerit unit:, ‘

Economic Development Authority R :
The City created an Economic Development Authority (EDA) by resolution of its City Council. The EDA is governed
by a four-member board appointed by the City Council, A}though it is legally separate from the City, the EDA is
reported as if it were part of the primary government because its purpose is to approve the City's redevelopment plans.
The EDA cannot issue bonded debt without the City's approval.

3

Discretely Presented Component Units

Discretely presented component units are separate l‘e’g»azl entities that meet the component unit criteria described above but do not
meet the criteria for blending. Currently, the City has no discretely presented component units,

Related Organizations

The Foley Fire Relief Association is organized as a non-profit organization by its members to provide benefits to such members in
accordance with Minnesota Statutes. Its Board of Directors is appointed by the membership of the organization. The City has no
significant influence over the management, budget or policies of the Association. All funding is conducted in accordance with
Minnesota Statutes, whereby State aids flow through the City to the Association.

1.B. BASIS OF PRESENTATION
Government-wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the reporting government as a whole. They
include all funds of the reporting entity except for fiduciary funds (of which, the City has none). The statements distinguish
between governmental and business-type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange revenues. Business-type activities are financed in whole or in part by fees
charged to external parties for goods and services.

29




CITY OF FOLEY, MINNESOTA
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
1.B. BASIS OF PRESENTATION (Continued)

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be a separate accounting
entity. Each fund is accounted for by providing a separate set of self-balancing accounts that constitute its assets, deferred
outflows, liabilities, deferred inflows, fund equity, revenues, and expenditures/expenses. Funds are organized into two major
categories: governmental and proprietary. An emphasis is placed on major funds within the governmental and proprietary
categories. A fund is considered major if it is the primary operating fund of the City or meets the following criteria:

» Total assets and deferred outflows of resources, liabilities and deferred inflows of resources, revenues or
expenditures/expenses of that individual governmental or proprietary fund are at least 10 percent of the corresponding
total for all funds of that category or type; and L

¢ Tofal assets and deferred outflows of resources, liabilities andi' !dé;fer'red inﬂoWé‘ of resources, revenues or
expenditures/expenses of that individual governmental or proprietary fund are at least 5 percent of the corresponding
total for all governmental and proprietary funds combined. * v s /

The City reports the following major governmental funds: : " i

The General Fund is the primary operating fund of the City and is always classified as a major fund. It is used to
account for all activities except those legally or administratively fequired to be accounted for in other funds.

The Fire Service Fund is a special revenue fund used to account for funds received by the City for fire department
expenditures, S oA

The EDA Fund is a special revenue fund used to. accouht for funds received by the City for economic development
expenditures. ce P

The 2020 [mprovement?ond Fundisa debt service fund used to account for the accumulation of financial resources for
the payment of interest and principal on general long-term debt of the City. Tax levies and special assessments are used
for the payment of principal and interest on the City's indebtedness. !

The 2018 Improvement Bond Fundis a debt service fund used to account for the accumulation of financial resources for
the payment of interest and principal on general long-term debt of the City. Tax levies and special assessments are used
for the payment of principal and interest on the City's indebtedness.

The Equipment Fund is a capital project fund used to account for the financial resources to be used for the purchase of
City equipment,

The City reports the following major proprietary funds:
The Water Fund and Sewer Fund are used to account for business-like activities related to the operation of water and

sewer systems provided to the general public. These activities are financed primarily by user charges, and the
measurement of financial activity focuses on net income measurement similar to the private sector.
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CITY OF FOLEY, MINNESOTA
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE1  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
1.B. BASIS OF PRESENTATION (Continued)
The City reports the following nonmajor governmental fund types:

The Debt Service Funds account for the accumulation of financial resources for the payment of interest and principal on
general long-term debt of the City. Tax levies and special assessments are used for the payment of principal and interest
on the City's indebtedness. These funds also account for the receipt of tax increment financing dollars and the use of
such dollars for pay-as-you-go debt or eligible administrative costs incurred by the City.

The Special Revenue Funds account for funds received by the City with a specific purpose.

The Capital Project Fund accounts for financial resources to be used for the acquisition or construction of capital
projects (other than capital projects funded by proprietary funds). :

1.C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the various financial statements. Basis of
accounting refers to “when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus Sy |

On the government-wide Statement of Net Position and the Statemént_of ;Activities, both governmental and business-type
activities are presented using the economic resources measurement focus as defined in the second bullet point below,

i N

Inthe fund financial statements, the current financial resources measurement focus or the economic resources measurement focus
is used as appropriate: B :

*  All governmental funds utilize a currént financial resources measurement focus. Only current financial assets and
liabilities are generally included on their balance shegts. Their operating statements present sources and uses of available
spendable financial resources during a given period, ‘These funds use fund balance as their measure of available financial
resources at the end of the period. [

»  The government-wide financial statements and proprietary funds utilize an economic resources measurement focus. The
accounting objectives of this measurement focus are the determination of operating income, changes in net position (or
cost recovery), financial position and cash flows. All assets, deferred outflows, liabilities and deferred inflows {(whether
current or noncurrent) associated with their activities are reported. Proprietary fund equity is classified as net position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, both governmental and business-type activities are
presented using the accrual basis of accounting, Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, losses, assets, liabilities
and deferred outflows/inflows resulting from exchange and exchange-like transactions are recognized when the exchange takes
place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting. Under this
modified accrual basis of accounting, revenues are recognized when “measurable and available.” Measurable means knowing or
being able to reasonably estimate the amount. Available means collectible within the current period or within sixty days after year
end. Expenditures (including capital outlay) are recorded when the related fund liability is incurred, except for general obligation
bond principal and interest which are reported when due.

All proprietary funds utilize the accrual basis of accounting.
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